ALLIANCE FOR A

KanCare Expansion: Just the Facts

MEDICAID EXPANSION PROTECTS AND STRENGTHENS RURAL HOSPITALS

Medicaid expansion significantly reduces hospital uncompensated care costs and helps stabilize rural
hospitals.

* Hospital financial reporting shows that coverage expansions are contributing to a national
reduction in hospital uncompensated care costs. These costs were $7.4 billion (21%) less in
2014 than they would have been in the absence of these expansions.'

* Ascension Health, which operates hospitals in expansion and non-expansion states (including
Kansas), saw a 63.2% reduction in uncompensated care in 2014 in expansion state hospitals,
compared to a 2.6% increase in non-expansion states.™"

* In New Mexico, uncompensated care payments for the state's Safety Net Care Pool (SNCP)
dropped by 30% as a result of Medicaid expansion. Additionally, for all hospitals in the state,
uncompensated care as a share of hospital expenses dropped by 12.5% and net revenue
increased by more than 40% in 2014 compared to 2013."

* Asof September 2015, the percentage of rural hospitals at risk of closure has nearly doubled in
non-expansion states in comparison to expansion states (based on measures of financial
strength, quality and outcomes, inpatient/outpatient share, and population risk)."

* In states that have chosen not to expand Medicaid, rural hospitals are struggling with the
fallout. In many rural counties, these hospitals are the largest employers, but many say they're
now facing layoffs, even closure. In Kansas, the failure to expand KanCare contributed to the
closure of Mercy Hospital in Independence, resulting in the loss of 190 jobs.""*"

* According to the National Rural Health Association, 300 rural hospitals across the U.S. are on the
verge of closing due to financial pressures. The major cause for these pressures is states opting
out of Medicaid expansion. In addition to compromising the health of rural residents, a hospital
closure causes lost jobs, lost economic activity, and lost vibrancy and quality of life in rural
communities. A small-town hospital closure costs about $1,000 in per capita income.""
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